The Family Self-Sufficiency Program

Goal.   To help families build assets and increase their employment.

Eligibility.   Families with Section 8 vouchers or residing in public housing.  There are currently some 55,000 participants at 1,400 PHAs.  The vast majority (over 85%) are Section 8 voucher holders.

Description:

· Participation of Families is Voluntary.  Families agree to five-year self-sufficiency contracts; 


· Service Coordination.  Families receive assistance in accessing services provided in community.  This provides them with opportunities for educational services, job training, counseling, and other services.  


· Escrow accounts.  As very-low-income FSS participants’ earnings increase, an amount equal to their increased rental payments due to increases in earned income are deposited into interest-bearing escrow accounts.  They receive these funds upon successful fulfillment of their self-sufficiency contract (which includes being off of welfare assistance for at least 12 months).


· Homeownership.  Although FSS participants are not required to use their escrow savings for homeownership, many do.  Many FSS programs partner with state and local home-buying programs so graduates receive additional assistance with the cost of purchasing a home.

Legislative History.  Authorized by the National Affordable Housing Act of 1990.

· Quid pro quo.  Beginning in FY 1993, each PHA (larger than 250 units plus vouchers) was required to create an FSS program and enroll a number of participants equal to the total number of new public housing and Section 8 units reserved for that agency.  


· QHWRA.  Under the Quality Housing and Work Responsibility Act of 1998 (QHWRA), new allocations of public housing and Section 8 vouchers no longer carry an FSS mandate.  QHWRA also provided that the number of people required to be enrolled in an FSS program will be reduced by one for each participant who graduates from the program from October 21, 1998 onwards.  


· Voluntary Establishment or Expansion.  PHAs are free to create voluntary programs as well as to have more than the mandated number of participants in their programs.


