
STATEMENT OF AFFORDABLE HOUSING NEEDS


IN ILLINOIS AND THE U. S.

The Rural Rental Housing Association of Illinois of Illinois would like to offer the following list of issues and concerns with respect to affordable housing in our state and the nation:

1. At least 26% of Illinois households are “rent burdened,” paying 30% or more of their monthly incomes for housing.  This is a significant percentage of our population and there is still a great need for additional federal programs aimed at increasing the production of affordable housing.

2. HUD says it will stop closing FHA loans, halting the development of thousands of units badly needed housing.  This appears to be because the White House has refused to release $40 million in undisbursed credit subsidy funds previously appropriated by Congress for FY 2001.  The funds availability is subject to a declaration of a “housing emergency.”  But clearly receiving bad input, the White House has refused to release the funds.

3. There is a lack of support in the U.S. Department of Agriculture that is making it very difficult for the Rural Housing Service to accomplish its objectives.  While the Rural Housing Service has asked for more funding, it has not received a favorable response from the USDA.

4. For years the Rural Housing Service’s Section 515 program has been underfunded.  More funding is also needed for the Section 521 (Rental Assistance) and Section 538 (Rural Rental Housing Loan Guarantee Program).  With respect to Section 515, the House and Senate approved only $114.321 million for FY 2001.  At least $350 million would be a more appropriate amount.

5. Affordable housing does not appear to be a major congressional priority, and the Administration has no policy concerning affordable housing.  Hopefully, the product of your commission’s efforts will provide a framework for the attention to the issue of affordable housing at the federal level.

6. There is a need to provide less onerous penalty provisions for the Rural Housing Service Programs.  It appears that there has been an over-reactions to some of the findings of the Office of Inspector General with respect to the Section 515 program.  This program still remains as one of the best federally assisted housing programs in the U.S., with a very low loan default rate, and a portfolio that is generally well managed and serviced by the Rural Housing Service and state Rural Development offices.

7. The possible elimination of project-based funding for Section 8 low-income rental housing could greatly affect not only low-income renters but also the elderly and handicapped as well.  When Section 8 contracts expire, affordable rent will not pay the debt service on existing developments.
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8. There is a need for a rural housing secondary market.  The Farm Credit system does provide business lending services for farm related business and cooperative organizations, including cooperative owned public utilities.  However, there is no secondary market to purchase these loans or Rural Housing Service loans (other than the 502 Guarantee Program loans).  Farmer Mac could provide a secondary market for rural housing loans.

